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Printing Equipment

Sales in the Printing Equipment Business rose 16.7% compared with the previous fiscal year to ¥32,307 million. Operating

income jumped 40.5% to ¥4,285 million, resulting in a ratio of operating income to sales of 13.3%, up from 11.0% in the previ-

ous fiscal year.

Sales in this segment were bolstered by a favorable performance in export markets of medium-size offset printing presses

(for B2, A2 and B3 paper sizes), small-size printing presses (for A3 paper size), and digital printing presses. Increased profit was

attributed to sales growth and accelerated efforts toward cost reduction.

Power Tools and Builders’ Hardware
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(As of March 31, 2006 and 2005)

Thousands of 
U.S. dollars
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Thousands of 
U.S. dollars

Millions of yen (Note 1)

LIABILITIES AND SHAREHOLDERS' EQUITY 2006 2005 2006

Current liabilities

Short-term borrowings (Note 6) .......................................................... ¥  19,841 ¥  19,806 $   168,903

Current portion of long-term debt (Note 6) ........................................ 6,584 11,033 56,048

Notes and accounts payable 

Trade ................................................................................................. 35,400 30,236 301,354

Unconsolidated subsidiaries and affiliates ..................................... 425 416 3,618

Other ................................................................................................ 8,873 5,494 75,534

Accrued expenses ............................................................................... 4,589 4,372 Accru.............................................................................

8,8738,873
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(For the years ended March 31, 2006 and 2005)

Millions of yen

Issued
number of Unrealized Foreign
shares of Land gain on currency

common stock Common Capital Retained revaluation available-for translation Treasury
(thousands) stock surplus earnings reserve -sale securities adjustments stock

Balance at April 1, 2004 ..................... 171,231 ¥18,472 ¥23,524 ¥13,176 ¥626 ¥3,125 ¥(8,205) ¥(678)
Net income ...................................... — — — 6,581 — — — —
Cash dividends, ¥7.50 per share ..... — — — (1,254) — — — —
Unrealized gain on available-for-sale 
securities decrease ........................ — — — — — (96) — —

Foreign currency translation
adjustments ................................... — — — — — — 111 —

Disposal of treasury stock
(332,532 shares) ............................ — — 64 — — — — 41

Repurchase of treasury stock
(414,181 shares) ............................ — — — — — — — (184)

Other net increase in treasury 
stock (5,871 shares) ....................... — — — — — — — (9)

Balance at March 31, 2005 ................ 171,231 18,472 23,588 18,503 626 3,029 (8,094) (830)
Net income ...................................... — — — 8,636 — — — —
Cash dividends, ¥7.50 per share ..... — — — (1,254) — — — —
Unrealized gain on available-for-sale 
securities increase ......................... — — — — — 3,200 — —

Foreign currency translation 
adjustments ................................... — — — — — — 724 —

Disposal of treasury stock 
(344,950 shares) ............................ — — 93 — — — — 69

Repurchase of treasury stock
(8,830 shares) ................................. — — — — — — — (6)

Other net decrease in treasury 
stock (1,900 shares) ....................... — — — — — — — 0

Balance at March 31, 2006 ................
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primarily computed by the declining-balance method at
rates based on the estimated useful lives of the assets,
while the straight-line method is principally applied to the
property, plant and equipment of consolidated foreign sub-
sidiaries. The range of useful lives is from 3 to 50 years for
buildings and structures, and from 2 to 20 years for
machinery and equipment.
(f) Long-lived assets
The Ryobi Group adopted the new accounting standard for
impairment of fixed assets from the year ended March 31,
2004. The Ryobi Group reviews its long-lived assets for
impairment whenever events or changes in circumstance
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Combinations, and on December 27, 2005 the Accounting
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The liabilities for employees’ retirement benefits at
March 31, 709.fd1, 75 consisted of t(Thfollowing:21)TjEm/CsCScs 0.137 0.122 0.12SCNTcJ 0 j22 3 w 10 M []0 d6.768793 308..136879lS nBj6 0 0 27 -15368009.98 T-m0.0004 TcThous.fds of21

2006 2506 2006 2006
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(b) Increases / decreases and transfer of common stock,
reserve and surplus

The Corporate Law requires that an amount equal to
10% of dividends must be appropriated as a legal reserve
(a component of retained earnings) or as additional paid-in
capital (a component of capital surplus) depending on the
equity account charged upon the payment of such divi-
dends until the total of aggregate amount of legal reserve
and additional paid-in capital equals 25% of the common
stock. Under the Code, the aggregate amount of additional
paid-in capital and legal reserve that exceeds 25% of the
common stock may be made available for dividends by res-
olution of the shareholders. Under the Corporate Law, the
total amount of additional paid-in capital and legal reserve
may be reversed without limitation of such threshold. The
Corporate Law also provides that common stock, legal
reserve, additional paid-in capital, other capital surplus and
retained earnings can be transferred among the accounts
under certain conditions upon resolution of the sharehold-
ers.
(c) Treasury stock and treasury stock acquisition rights

The Corporate Law also provides for companies to pur-
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Depreciation expense and interest expense, which are
not reflected in the accompanying statements of income,
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Millions of yen
2006

Power tools and Eliminations /
Die castings Printing equipment builders’ hardware corporate Consolidated
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